
2022/23

WA STATE BUDGET



BUDGET OVERVIEW

On May 12, 2022, Premier Mark McGowan handed down his second budget surplus as WA Treasurer, 
and the Government’s sixth budget since taking office in 2017.   

With the Premier identifying cost of living relief as the centrepiece of the budget, Shelter WA 
welcomes new announcements that complement the social housing package announced in 
the 2021 budget, including much needed new funding for remote communities, the regions and 
incentives for social housing.

The $350m for remote communities for essential services, housing construction and refurbishment 
is a much-needed investment supporting the health and wellbeing of Aboriginal people.  It’s time 
for the Commonwealth to match this investment, after abandoning the National Partnership 
Agreement on Remote Indigenous Housing in 2018.  We look forward to hearing more detail on 
what it will deliver.

Thousands of West Australians live in housing stress due to a lack of social and affordable rental 
homes and cost of living pressures. This budget includes several new measures, many incentivising 
the private market to deliver new supply, rather than direct investment. Whilst welcome, there is 
little in the budget to address the immediate and acute housing needs of the thousands of Western 
Australians experiencing pressure in the private rental market.

Increased investment to spot purchase homes to increase social housing supply is very welcome. 
This is an important initiative to rapidly increase social housing supply with current construction 
pressures.

A new range of tax and planning incentives to increase affordable housing supply are welcome, 
including incentives for build-to-rent developments and density bonuses for developments to 
include at least five per cent of social housing. New shared equity products through Keystart for 
METRONET precincts and priority urban infill are good initiatives. However, it will be some time 
for these to deliver additional homes on the ground. We look forward to working with the WA 
Government for innovative and achievable solutions in the interim.

We urge government and industry to continue to maximise these incentives by harnessing the 
strengths of the community housing sector as a key delivery partner. We will continue to advocate 
for a range of incentives such as access to land, grants and assets for the sector to increase supply 
and to facilitate more Commonwealth investment into housing in WA. This will ensure a diversity of 
high-quality rental homes that are affordable to people at the lower end of the market. 



Homelessness services are facing increasing demand due to tight rental markets, a lack of social 
homes and contract funding that does not meet the rising costs of service provision or increased 
need.  Responding to COVID-19 has put enormous pressure on the sector. Significant investment 
into homelessness intervention is critical. The $3.726m to extend HEART and Koort Boodja 
accommodation programs that provide interim options to people seeking a permanent home are 
welcome. Investment in services to prevent homelessness such as the $19.7m Perth Aboriginal 
Short Stay Accommodation and funding to co-design a service model for a facility in Geraldton 
and Kununurra are important.  We would have liked to see increased investment in Housing First 
initiatives in metropolitan and regional areas to drive the outcomes of the All Paths Lead to a 
Home: Western Australia’s 10-Year Strategy on Homelessness 2020–2030 and further embed this 
evidence-based approach.

Work on the recommissioning of homelessness services has been ongoing for several years. We 
look forward to further information on the allocation of the funds to the Department of Communities 
to meet its commissioning plan priorities and hope this supports the sector to work in partnership 
with the Department on a clear, supported and funded transition plan. Also, we look forward to 
further information on the $94.8m allocation to index funding for services delivered by community 
health services and homelessness. We know indexation has not kept pace with the increased 
cost of service provision and an immediate uplift of funds is needed to enable services to remain 
financially viable. 

While we wait for new social housing supply to come online, the already long waiting times for 
social housing are projected to grow to an average of 116 weeks. This reflects enormous pressure 
on the social housing system and thousands of people in acute housing need. 

We are pleased to see the government utilising policy levers to address social and affordable housing 
issues, in a time when delivery of new homes is challenging. However, we remain concerned that 
despite good budget initiatives, thousands of Western Australians will continue to face housing 
stress and homelessness, with limited relief in sight. 

Michelle Mackenzie, CEO Shelter WA 
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HEADLINE FIGURES
“This is a budget that helps families through the challenges 
of today and sets up Western Australia for tomorrow, for a 
brighter future beyond the pandemic.” 

WA Treasurer’s budget speech, 12 May 2022

• WA had a net operating surplus of $5.7 billion in 2021-22 which is forecast to fall $1.6 
billion in 2022-23, with modest surpluses projected across the forward estimates. 

• Net debt will decline for a third straight year to be $29.9 billion – the first time it has 
fallen below $30 billion since 2015.

• Our domestic economy grew by 7.2 per cent in the two years over the pandemic - more 
than double the national average - and is forecast to grow by 4per cent in 2022-23.

• Unemployment is at a record low 3.4per cent with 160,000 jobs added since 2017. 

• Population growth is forecast to grow 1.2 per cent in 2022-23 in addition to a net 
positive interstate migration over the last two years, however the lack of rental vacancies will 
remain a key issue as the state invests in attracting construction workers and other essential 
labour from overseas and interstate.

• The “cost of living relief” budget will see every Western Australian household 
receive a $400 electricity credit towards their power bills, resulting in a 3.8 per cent 
decrease in household charges. Households also saved $150 through the free RAT program.  

• The Department of Communities expenditure has remained consistent at 8 per 
cent of general government expenditure, at $2.75 billion in 2021-22 rising to $2.799 billion in 
2022-23 – an increase of $48m.

CURRENT 
NEED

18,738
HOUSEHOLDS

(32,873 people)
on waitlist

this includes 

3,952 
APPLICANTS

(8006 people)
 on the 

priority waitlist
March 2022 *

67,800
SOCIAL HOMES

27,900 
AFFORDABLE HOMES 

2036

 UNSW’s City Futures Research Centre 2019



INVESTMENT 
HOUSING & HOMELESSNESS 

This budget delivers a headline figure of $408 million in additional 
investments for housing and homelessness, most notably into a 
range of new tax and planning reforms to boost housing supply:

• $350m Remote Communities Fund: to improve power, water, housing and maintenance 

in WA’s 200 remote communities, with aims for matching funds from the Commonwealth, with 

details still to be worked through to determine specific housing outcomes 

• $45m boost to spot purchase social housing (out of the $94.4m boost) this financial 

year, bringing total investment to $139m

• Stamp duty rebates increased to 100 per cent for off the plan apartments in multi-

storey dwellings below $500,000 ($4.7m over four years)

• 50 per cent land tax concession for new build-to-rent developments, providing an 

incentive for new rental supply

• A density bonus initiative for new multi-storey developments with at least 5 per cent social 

housing

• A New Keystart loan product for METRONET precincts and priority urban infill 

areas, with eligibility limits increased 

• $1.5m to attract skilled workers to deliver the housing pipeline and 

• Permanent increase to Keystart eligibility limits



REGIONAL WA 

In addition to the headline announcements of the $350m Remote 
Communities Fund and a $94.4m boost to spot purchasing 
described above, the budget included a number of much needed 
investments into the regions, including: 

• $99.4m for Government Regional Officers’ Housing (GROH) across regional WA

• $5m to address the most urgent accommodation and refurbishment gaps to support 
the nursing and medical workforce required in regional and rural areas, while a whole-of-
government solution for regional housing is being considered 

• $19.1m to increase residential land supply in Karratha and Kalgoorlie with 62 new lots to 
be released in Karratha and 35 new lots in Kalgoorlie 

• $2m solar incentive scheme for community owned rooftop solar to four remote communities 

• $4.5m local tool rebate to support building and construction apprentices and trainees to 
buy trade related tools and safety equipment 

• $15.6m Fitzroy Crossing Aboriginal Housing Program from the North-West Aboriginal 
Housing Fund

• $640,000 for place-based design service for Kununurra and Geraldton Short Stays, and to 
evaluate Aboriginal Short Stay accommodation services across WA including in Broome 
and Derby 

• $8.6m for Community Alcohol and other Drug integrated services in Peel and expanding 
the Target 120 family support model to Mandurah

• $1.6m for Disaster Recovery and Construction Training in the Gascoyne to support 
training construction workers engaged in reconstruction following Tropical Cyclone Seroja 

• $1.6m additional for the Karratha Step Up/Step Down service



SPOTLIGHT: THE KIMBERLEY 

The Kimberley received significant investment in new homelessness prevention 
programs including 

• $4.5m to address Family and Domestic Violence  in the Kimberley through two new projects 

• $40.4m Kimberley Youth and Community Justice project including $15m to deliver on-
country residential facility to provide an alternative to detention 

• $4.3m to expand Target 120 to the Kimberley – a program supporting young people at risk of 
entering the justice system 

• $3.1m for Broome night patrols and youth services to bolster intensive support services for 
vulnerable families

• $2m for Kimberley Youth Action Fund to support local projects and initiatives to engage young 
people at risk 

•  A trial program in Halls Creek in Earlier Intervention and Family Support 

• $15.6m to establish Fitzroy Crossing Aboriginal Housing Program through the North-
West Aboriginal Housing Fund to address lack of land and housing and enable pathways for 
Aboriginal home ownership
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Stay

BUDGET HIGHLIGHTS 

$52.6m Youth mental health 
accommodation & support 

$640,000 Place based design in 
Geraldton & Kununurra 
(10 beds and 20 dwellings)

OUTREACH 
$2.8m Safe Perth City initiative 

$3.7m Koort Boodja & the 
Homelessness Engagement 

Assessment & Response Team

PREVENTION
$14.7m WA’s third one stop FDV hub 

$11.1m to expand Target 120 
program with a focus on the regions 

$5.5m to support ex-offenders’ 
transition back to community and 

support 500 mature-age jobseekers   

$16.6m expand early intervention 
services in regional areas inc. 
Aboriginal Support Services  

Density bonus:  For new 
developments with at least 5% 

social housing*

Land tax reform 
50% land tax  concession  for new 

Build to Rent projects ($4.7m)*

Stamp duty reform
100% rebate for off-the-plan 

apartments in multi-storey 
developments under $500,000*

SECTOR SUPPORT
$63.9m to meet commissioning 

priorities inc. homelessness

$94.8m to index funding inc. 
homelessness

HOME OWNERSHIP
$15.6m Fitzroy Crossing 

Aboriginal Housing Program 
To enable Aboriginal home ownership*

New Keystart product 
New loan product for METRONET 

precincts and priority infill areas* 

$19.1m Residential Land Supply**

 $45m for spot purchasing homes 
(out of total $94.4m boost)*

 $2m solar incentive scheme 
for remote communities

 $350m To improve power, 
water, housing and maintenance in 

WA’s 200 remote communities

Keystart eligibility limits increased 



BUDGET HIGHLIGHTS
“Demand for public housing has grown. Boosting social 
housing stock and minimising attrition of stock from the 
social housing system is critical to addressing this issue.”  

(Budget Paper No. 2 p522-523)

In addition to the headline investment, we welcome a range of 
initiatives across the following areas.

HOMELESSNESS 
In addition to All Paths Lead to a Home: Western Australia’s 10-Year Strategy on Homelessness 2020–
2030, government is boosting spending on homelessness intervention services including:

• $19.7m to deliver the election commitment for a Perth Aboriginal Short Stay facility 

• $2.8m for Safe Perth City Initiative to provide a coordinated response to homelessness 
and antisocial behaviour in Perth CBD and 

• $3.7m for Koort Boodja and homelessness engagement, assessment and response team 
(HEART)

• $11.1m to expand the Target 120 program, an early intervention program for young 
people at risk of entering the justice system from 11 to 20 locations with a focus on the Pilbara, 
Kimberley and Gascoyne

• $16.6m to expand early intervention services in regional areas including Aboriginal 
Support Services and Family Support Networks 

• $14.7m to create WA’s third one stop Family and Domestic Violence (FDV) hub in 
Armadale, with another to be established in the Kimberley 



HEALTH AND MENTAL HEALTH 
The budget contained a $2.5 billion funding boost to health and mental health, representing a 
13 per cent increase to mental health funding. This included 

• $52.6m to acquire 20 dwellings for the Youth long-term housing and support program, 
and the construction of 10 bed youth mental health and AOD step up/step down facility

• $10.1m to expand capacity to Complex Needs Coordination teams and $74.1m to secure 
more appropriate support more suitable accommodation for long-term patients with 
complex needs 

• $1.3m mental health workforce development initiatives 

DISABILITY 

• Establishing an Office of Disability 

• $78.5m to support an increase in NDIS participants 

• $15m over three years for individual and systemic advocacy for people to navigate the 
NDIS 

•  Funding to support approximately  200 people currently ineligible for NDIS but requiring 
specialist disability services 

JUSTICE 

• $5.5m to support 500 mature-aged job seekers and pilot support for 100 ex-offenders 
to help them into employment and support their safe transition back into the community 

• $5.4m to community legal services 



MISSED OPPORTUNITIES
Whilst we welcome new investment, we see the opportunity for increased 
investment and policy reform in the following areas into the future

Increased, sustained investment into homelessness services, to address the ongoing imbalance between the 
cost of providing a service and the contract value.

Significant new funding for culturally led services and housing 

• Making up only 4 per cent of the population First Nations people account for over half of the people using 
specialist homelessness services. New investment allocated to Aboriginal-led homelessness services is 
needed. 

Support for Private Renters 

• Additional funding for low-income private renters such as rental subsidies and investment in increased 
tenancy support services. 

• Long-term sustainable funding for the Tenant Advocacy and Education Service to support people to 
remain in their homes.

Expansion of the Housing First Homelessness Initiative 

• Building on the success of the Housing First Homelessness Initiative expanding the program into additional 

regions, with additional investment for the backbone function.

Renters and New Rental Supply 

• Renters make up almost a third of our community in WA. Along with tax incentives new investment into 
affordable rental homes in partnership with the community housing sector.

Reduced energy costs and emissions

• Expansion of the $6m Smart Energy For Social Housing pilot, introduced in 2020 providing solar power 
to 500 public housing dwellings, across WAs total social housing stock. Investing in this expansion would 
have provided a longer term and targeted cost of living relief to those who need it most. 

More targeted tax reform and targets

• The stamp duty rebate of 100 per cent on off-the-plan apartments under $500,000, however, there 
remains a commitment to more targeted stamp duty reform to encourage right sizing and downsizing. 
The density bonus for developments with 5 per cent social housing is a step in the right direction however 
far more ambitious targets for social and affordable housing are needed. 

Rolling Social Housing Investment

• Investment into an extension of the Social Housing Economic Recovery Package (SHERP) to fund new-
build projects that were previously approved but not funded under the current  SHERP  grants program.



Greater Workforce Development

• Workforce development, investment and initiatives for the homelessness and community housing 
sectors. 

Innovation in building 

• Continued investment and expansion of the $80m commitment to modular housing and other 
innovative construction methods announced in 2021-22 to further encourage diversification and less 
reliance on materials that are in short supply.

Critical shortage of accommodation for construction workers and other essential labour 

• The budget included measures to support the building industry and a $1.5m marketing campaign to 
attract overseas building and construction workers, but the concern remains, but where will they live ?

KEY INDICATORS 
”Wait times have remained higher (longer) as a result of lower-than-normal new 
vacancies.  In addition to a continued limited choice of private market options for 
potential applicants that may have otherwise taken up these opportunities, issues 
such as labour and material shortages affect the timeliness of re-letting properties. 
It is anticipated these longer wait times will continue throughout 2022-23.” 

(Budget Paper No. 2 p528)

 Wait list times 

• Average waiting times for applicants is increased from 102 weeks in 2020-21 to 116 weeks in 2021-
22 (2.2 years) The target for 2022-23 is 115 weeks. 

• Median waiting time increased from 58 weeks in 2020-21 to 83 weeks in 2021-22 (1.6years). The 
target for 2022-23 is 75 weeks. 

Public housing operating costs 

• The average operating cost per public housing rental property (excluding GROH) increased from 
$17,070 in 2020-21 to $19,015 in 2022-23.

• The average operating cost per GROH rental property increased from $12,167 in 2020-21 to $13,621 
in 2022-23.

Staffing 

• The number of Employees (FTEs) has fallen from 1,504 in 2020-21 to 1,493 in 2022-23, a net decrease 
of 11 in two years. This could potentially impact service delivery with higher tenant to property 
management ratio.
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